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Lack of solid institutions Mr. Praet began by saying that, in spite of the centralized Eurozone, the EU does not have a single solid financial institution. The Central Bank seems powerless as each country tries to protect its own national interest.

Unfair competition National support given to banks, as in Germany, gives individual countries a competitive advantage. The Directorate General for Competition (DG - COMP) is working on new measures and regulations to guard against such unfair competition. 

Regulatory system needed Although a regulatory system is in place, it does not work in times of crises, when member states revert to national priorities. A better system is needed.
Global capital markets The collapse of the financial markets in the US has had a number of effects: 

· Supply shock Systems based on capital markets no longer function. 

· Securitisation Many banks have started to sell securities and portfolios of credit risks.

· No more dollars Dollars have stopped flowing into European banks and dollar assets have dried up. 

· Making money Traditional banking systems no longer operate, and the EU’s Central Bank avoids taking credit risks. As a result, money is being created in Europe on a “surrealistic” scale. 

· Opposing views As the global economy slows with frightening speed; it raises an important debate between two opposing views: a massive injection for recapitalizing the banks – preferred by many national Central Banks – or a stimulation of domestic demand. 

Tackling the problem The EU has been successful in spreading the risks of the current crisis, said Mr. Praet, by developing huge credit markets. But there is still no total consensus about overcoming the liquidity trap. Lowering interest rates could help, but investment is still necessary, though overcapacity in some sectors, such as the automotive sector, remains a problem. The 200 billion euro stimulus package proposed by the EU is designed to address these problems. 

Turkey’s situation If the Mother Company is under pressure, then the Turkish branch of the Company is also affected by the fragility in the system, Mr. Praet said. However, Turkey is managing the national implications of the current financial crisis well. Turkey should be more visible and active on international platforms and must assume high-level responsibilities in this context, he concluded. 
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